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PAILET, MEUNIER and LeBLANC, L.L.P.

Certificd Public Accountonts
Management Consultants

INDEPENDENT ACCOUNTANT'S REPORT

To the Board of Directors of
Louisiana Cultural Economy Foundation

We have audited the accompanying statement of financlal position of the Louisiana Cultural Economy
Foundation (a nonprofit organization) as of December 31, 2009 and the related statements of activities,
functional expenses and cash flows for the year then ended. These financial statemenis are the
responsibility of the Foundation’s managemant. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America and the standards appflicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and the significant estimates made by management, as well as evaluating the oversll
financial statement presentation. We belleve that our audits provide a reasonable basis for our opinions.

In our opinion, such financial statements present fairly, in all material respects, the financial position of
Louisiana Cultural Economy Foundation at Dacember 31, 2008, and the results of its operations and its
cash flows for the years then ended in conformity with accounting principles genera[ly accepted in the
United States of America.

In accordance with Govemrment Auditing Standards, we have also issued our report dated December
31, 2009, on our consideration of Lovisiana Cultural Economy Foundation's internal control over financial
reporting and our tests of its compliance with certain pravisions of laws, regulations, contracts, and
granta. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in cansidering the results of our audit.

érj,t MMMM&%&M le.P

Metairie, Louisiana
May 05, 2010 ?
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LOUISIANA CULTURAL ECONOMY FOUNDATION
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2009

ASSETS

A

Current Assets
Cash and Cash Equivalents
Grants Receivable
Totai Current Assets

Property and Equipment
Fumiture, Fixtures & Equipment
Accumulated Depreciation
Total Property and Equipment

Total Assels
LIABILITIES AND NET ASSETS

Current Liabilities
Grants Payable
Accrued Payroll and Payroll Taxes
Total Liabilities
Net Assets
Unrestricted
Temporarily Restricted
Total Net Assets

Total Liabilities and Net Assets

$ 430,795

22,691
453,486

2,186

—f1.994)
192

§ 453678

$ 77730
471

78,201

362,786
12,661

375477

The accompanying notes are an integral part of the financial statements.
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LOUISIANA CULTURAL ECONOMY FOUNDATION
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2009

UNRESTRICTED NET ASSETS
Unrestricted Revenue and Gains
Contributions
Individuals
Corporations
Foundations
Grants
Miscellaneous
Net Assets Releasad from Rastrictions
Donor Restrictions Satisfied
Total Unrestricted Revenue and QOther Support

Expenses
Program
Supporting
Total Expenses

Increasef(Decrease) in Unrestrictad Net Assets

Temporarily Restricted Net Asseils

Grants
Nathan Cummings
Foundation for Mid-South
Louisiana Division of Arts
Louisiana Economic Development

Economic Opportunity Fund '
State of Louisiana
Louisiana Disaster Recovery
Ford Foundation

WCEF

Net Assets Released from Restrictions
Donor Restricted Satisfied

Increase/{Decrease) in Temporarily Donor Restricted Net Assets
increase (Decrease) in Net Asséts
Nat Assets at Beginning of Year

Net Assets at Engd of Year

3 2,000
175,879
124,700
200,723

3,003

385,307

891,812

1,188,825
7

1418573

_ (526.,981)

19,255
20,000
50,000
39,221

33,760
125,000

100,000
10,772

385,307

12,691
(514,270)

747
S 375477

The accompanying notes are an integral part of the financial stataments.
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Fiscal Agent

EQF Grant

Health Care Initiative
Grant Distribution - Other
Salaries

Payroll Taxes & Bensfits
Professional Fees

Office Rent

LHilities

Generat & Administrative

Total Expenses

LOUISIANA CULTURAL ECONOMY FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2009

Program Supparting
Total Services Services
$ 643506 § 649506 § -
422,236 = 422236 -

80,054 80,054 -
37,029 37,029 -
71.372 . 71,372
7.819 - 7.819
98,409 - £8,400
5,475 - 5,475
3,855 - 3,855
42818 - 42 818

§ 1418573 $ 1188826 § 220748

The accompanying notes are an inlegral part of the financial statemants.
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LOUISIANA CULTURAL ECONOMY FOUNDATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2009

CASH FLOWS FROM OPERATING ACTIVITIES: ‘
Increase(Decrease)} in Net Assats $ (514.270)
Ad|ustments to reconcile increase in net assets to ’
net cash provided by operating activities:

Depraciation and amortization 997
(Increase) decraase in operating assets:

Grante Receivable , : 349,080
Increase (decrease) in operating liabilities:

Grants Payable (91,667)

Accrued Payroll and Payroll Taxes (T08)

Total adjustments

257,684

Net cash previded (used) by operaling aclivities (256.586)
Net increase in cash and equivalents (256,686)

Cash and equivalents, beginning of year

687,381

§ 430795

Cash and equivalents, end of year

The accompanying notes are an integral part of the financial statements.
' 7




LOUISIANA CULTURAL ECONOMY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

NOTE A - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES
Nature of Activities

Louisiana Cultural Economy Foundation (The Foundation) is a Louisiana not-for-profit 501(c)(3)
corporation, which strives to be a catalyst for the development and enhancement of the distinct cultural
industries of Louisiana by promating the economic health and quality of life of our cultural economy
workforce.

The Foundation provides support to Louisiana's cultural economy to make it an engine of economic and
soclal rebirth. The support generated by the Foundation is used to support the economic health and
quality of life for Louisiana's cultural economy workforce statewide.

Financial Statement Presentation

The Foundation has adopted Statement of Financial Accounting Standards (SFAS) No. 117, "Finangial
Statements of Not-for-Profit Foundations.” Under SFAS No. 117, the Foundation is required to report
information regarding its financial position and actlvities according to three classes of net assets:
unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In
addition, the Foundation is required to present a Statement of Cash Flows.

In accordance with SFAS No. 116, Accounting for Contributions Received angd Contributions Made, the
Foundation's contributions received are recorded as unrestricted, temporarily restricted, or permanantly
restricted support. depending on the existence and/or nature of any doner restrictions.

ntin

The accompanying financial statemerts have been prepared based on the éccruai basis of accounting in
accordance with generally accepted accounting principles. Consequently, revenues and gains are
recognized when earned, and expenses and losses are recognized when incumed.

income Taxes

The Foundation is a not-for-profit Foundation that is exempt from income taxes under Secticn 501(c) {3)
of the internal Revenue Code.

Estimates

The preparation of financial statements in conformity with general accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the Foundation considers all unrestricted highly liquid
investments with an initial maturity of three months or less to be cash equivalents. At December 31,
2008, there are significant concentrations of credit risk arising from cash deposits in excess of federally
insured limits, Footnote B.




LOUISIANA CULTURAL ECONOMY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

NOTE A - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (continued)

FEumniture, Fixtures, and Equipment

Fumiture, Fixtures, and Equipment are recorded at cost. Donations of property and equipment are
recorded as Furniture, Fixtures, and Equipment at their estimated fair value. It is the Foundation's policy
to depreciate the assets over their estimated useful lives of five (5) years using the straight line
-depreciation method.

Expenditures for maintenance and repairs are charged to expense as incurred.
Promi iv

Contributions are recognized when the donor makes a promige to give to the Foundation that is, in
substance, unconditional. Contributiona that are restricted by the donor are reporied as increases in
unrestricted net assets if the restrictions expire in the fiscal year in which the contributions are
recognized. All other donor-restricted contributions are reported as increases in temporary or
permanently restricted net assets depending on the nature of the restrictions. When a restriction
expires, temporarily restricted net assets are reclassified to unrestricted net assets.

The Foundation uses the allowance methoed o determine uncollectible unconditional promises
receivable. The allowance is based upon management’s knowledge and experience and management's
analysis of specific promises made. Based on prior experience, management believes all receivables to
be collectible.

Confributions

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted net
assets depending on the existence or nature of any donor restrictions.

Support that is restricted by the donor is reported as an increase in unrestricted net assets if the
restriction expires in the reporting period in which the support is recognized. All other donor-restricted
support is reported as an increase in temporarily or parmanently restricted net assats, depending on the
nature of the restriction. A restriction expires when a stipulated time constraint ends or the purpose of
the restriction is accomplished. At that paint, the restricted net assets are reclassified to unrestricted net
assets and reported in the Statements of Activities as net assets released from restrictions.

Donated goods and services are recognized as contributions in accordance with SFAS No. 118,
Accounting for Contributions Received and Coniributions Made, if the services (a) create or enhance
non-financial assets or (b) require specialized skills, are performed by people with those skilils, and
would otherwise be purchased by the Foundation.




LOUISIANA CULTURAL ECONCMY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

NOTE B - CASH AND EQUIVALENTS

The Foundation occasionally maintaing deposits in excess of federally insured limits. Statement of
Financial Accounting Standards No. 105 identifies these items as a concentration of credit risk requiring
disclosure, regardless of the degree of risk. The risk is mitigated by maintaining all deposits in high
guality financial institutions. These deposits are stated at cost, which approximates market. The
Foundation had $444,718 in deposits (coilected bank balances) as of Dacember 31, 2008. These
deposits are secured from risk by $250,000 of federal deposit insurance and $0 of pladged securities.
The Foundation maintained cash balancas in excess of the FDIC Insurance by $194,718 as of
December 31, 2009. The Foundation has not experienced any Ioses and does not believe it is exposed
to any significant credit risk on cash balances.

At .December 31, 2009 the Foundation has cash and cash equivalents (book balances) totallng
$430,795:

2009
Cash : $223,827
Cash Equivalents 208,968
Total 5430705

NOTE C - PROPERTY AND EQUIPMENT

A summary of property, plant, and equipment and depreciation are as follows as of December 31, 2008:

Furniture, fixtures, & equipment $ 2,188

Accumulated Depreciation —[(1.994)
Total Property and Equipment & 192

Depreclalion Expense s 997

NOTE D - TEMPORARILY RESTRICTED NET ASSETS

Tempeorarily restricted net assets are available for the following purposes:

2009
Grants
Louisiana Division of Arts $ 5,691
Foundation for Mid-South 7.000
& 12691
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LOUISIANA CULTURAL ECONOMY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

NOTEE -LEASES .

The Foundation leases office space on a month to month basis.

NOTE F - PRIOR PERIOD ADJUSTMENTS

Cariain errors and improper recognition of Temporarily Restricted Net Assets resulted in the Unrestricted
Net Assets to be understated, and the Temporarily Restricted Net Assets to be overstated. In some
cases these Net Assels listed as Temporarily Restricted were grants for general operations, and in other
cases these funds listad as Temporarily Restricted were already expensed. These errors did not have
an overall affect on the total amount of Net Assets.

TEMPORARILY RESTRICTED NET ASSETS

As reported on December 31, 2008 Financial Statements $ 850,108
Baton Rouge Area Foundation 150,000
Jennifer Reflley 141,696
Bush Clinton Katrina 124,552
Pennington Foundation 75,000
State of Lauisiana 52,599
Joan Mitchell Foundation - LCEF 50,000
N.C. Jazz and Heritage Foundation 1324

Temporarily Restricted Net Assets as restated & 255007

UNRESTRICTED NET ASSETS

As reported on December 31, 2008 Financial Statements $ 39549
Baton Rouge Area Foundation 150,000
Jennifer Reilley 141,698
Bush Clinton Katrina 124 552
Pennington Foundation 75,000
State of Louisiana 52,599
Joan Mitchell Foundation - LCEF 50,000
N.O. Jazz and Heritage Foundation 1.324

Unrestricted Net Agsets as restated 5 634720
Net Assets as restated . &__§089.747

NOTE G - SUBSEQUENT EVENTS

FASB Accounting Standards Codification Topic 855, "Subsequent Events" addresses events which
ocour after the balance sheet date but before the issuance of financial statements, An entity must
record the effects of subsequent events that provide evidence about conditions that existed at the
balance sheet date and must disclose but not record the effects of subsequent evants which provide
evidence about conditions that existed after the balance sheet date. Additionally, Topic 855 requires
disclosure relative to the date through which subsequent events have been evaluated and whether that
is the date on which the financial statements were issued or were available to be issued. Management
evaluated the activity of Louisiana Cultural Econemy Foundation through May 05, 2010, the date the
financial statements were issued, and conciuded that no subsequent events have sccumred that would
require recognition in the Financial Statements or disclosure in the Nctes to the Financial Statements.

11




LOWISIANA CULTURAL ECONCMY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

NOTE H CONTINGENCIES

Fiscal Agent

Currently, a majority of the income generated by the Foundation is derived from contributions from
various corporations, foundations, individuals, and granis from various state organizations. In many
instances, the Foundation acts as a fiscal agent for thase contributions, As a rasult, a significant portion
of their ravenues and expensaee are due to the foundation accruing the funds and issuing them as
specified.

12




SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2009

We were engaged to audit the financial statements of Louisiana Cultural Economy Foundation, as of
December 31, 2009 as of and for the year then ended and have issued our report therecon dated May 05,
2010. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

SECTION | -SUMMARY OF AUDITOR'S RESULTS

A.Control Deficiencies in internal control over financial reporting were disclosad by the audit of the
financial statements: No. Material woaknesses: No.

B. Noncompliance which is material to the financial statements: Yes

C. Control Deficiencies in intemal control over major programs: N/A.
Material weaknasses: N/A,

D. The type of report issued on compliance for major programs: N/A.

E. Any audit findings which are required to be reported under section 510(a} of OMB Circular A-1 3. N/ A
F. Major programs: N/A. |

G. Dollar threshold used to distinguish between Type A and Type B programs: N/A.

H. Auditee qualified as a low-risk audited under section 530 of OMB Circular A-133: N/A.

|. A management letter was issued: No

SECTION Ii - FINANCIAL STATEMENT FINDINGS

09-01 Accounting Personne!

As part of the audit, Pailet, Meunier and LeBlanc, LLP has prepared a draft copy of the Foundation's
financial statemenis on the Foundation's behalf and has provided a copy for their approval prior to
issuance of the financial statements. This is due primarily due to their reliance on us for this expertise,
which could imply that management doas not possess the skille and knowledge necessary to prepare
finencial statements that are in accordance with generally accepted accounting principles, including ali
significant foolnote disclosures.

SECTION Ul - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
Not applicable.




PAILET, MEUNIER and LeBLANC, L.L.P.

Certified Public Accountants
Menagemeat Consultants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Louigsiana Cultural Economy Foundation

We have audited the financial statements of Louisiana Cultural Economy Foundation as of and for the
year ended December 31, 2008, and have issued our report thereon dated May 05, 2010. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptrolier General of the United States.

{nternal Control r Financial Reporti

In planning and performing our audit, we considared Louisiana Cultural Economy Foundation's internal
control over financial reporting as a basis for dasigning our auditing procedures for the purpose of
expreesing our opinion on the financial statements, but net for the purpose of expressing our opinion on
the effectiveness of Louisiana Cultural Economy Foundation's internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of Louisiana Cuttural Economy
Foundation's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal coursa of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, thal adversely affects the enfity's ability to initiate, autherize, record, process, or
report financlal data reliably in accordance with generally accepled accounting principles such that there
is more than a remete likelihood that a misstatement of the entity's financial statements that is more than
inconseguential will not be prevented or detected by the entity's internal control. We consider the
following deficiencies to be significant deficiencies in intarnal control:

The client does not have sufficient, capable, expertise to prepare the financial sta:ements and
related footnote disclosures.

A material waakness is a significant deficiency, or combination of significant deficiencles, that
results in more than a remate likelihood that a material mlsstatement of the financial statements will not
be prevented or detected by the entity's intemal cantrol.

3421 N. Causeway Blvd., Suite 701 * Metalrie, LA 70002 « Telephune (S04) 837-0770 » Fax (504) 837-7102
Member of

IGAF Worldwide - Member Firms in Principal Cities * FCAOB — Fublic Company Accounting Oversight Board
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QOur consideration of internal control over financial reporting was far the limited purpose described in the
first paragraph of this section and would not necessarily identity all deficiencies In intemal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in intemal
control over financial reporting that we consider to be material weaknesses, as defined above.

. Compliance and Other Matters

As part of obtaining reasonable assurance about whether Louisiana Cultural Ecconomy
Foundation's financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed instances of
noncompliance or other matters that are required o be reported under Government Auditing Standards
and which are described in the accompanying schedule of findings and questioned costs as items 09-01.

The Louisiana Cultural Economy Foundation's response to the findings identified in our audit is
described in the accompanying Management Response to Findings. We did not audit the Louisiana
Cuttural Economy Foundation's responses and. accordingly, we express no opinion on them.

This report is intended solely for the information and use of the Legislative Auditor, audit
committee, management, others within the foundation and grant awarding agencies and is not intended
to be and should not be used by anyone other than these specified parties. Under Louisiana Revised
Statute 24:513, this report is distributed by the Legislative Auditor as a public document.

éb(d méwnﬁ« M f&m £ P

Metairie, Lolisiana
May 05, 2014




SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2008

08-01 Open Meetings

Finding; The Foundation, as a recipient or sub-recipient of public funds (grants), is considered a quasi-
public entity by the State of Louisiana. During the audit, we noted that the Foundation did not comply
with the requirements of R.S. 42:1-13 to both post notice of, and hold open meelings as they relata o
public funds during the fiscal year ended December 31, 2008.

Current Status: Resolved. Tha deputy cotunsel with the State of Lauisiana. Departmant of Cultural
Recreation and Tourism definition of “public bodies" and the conclusion that simply raceiving public
funds alone, does not trigger the application of the open meetings law, unless the grant agreement
requires it. The Foundation's grant agreements from the Department of Cultural Recreation and
Tourism do not require this and therefore management does not believe the Foundation Is subject to the
open meetings law.



MANAGEMENT CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED DECEMBER 31, 2009

9-01 Accounting Personnel

Louisiana Cultural Economy Foundation does not have the necessary perscnnel to prepare financial
statements that are in accordance with generally accepted accounting principles, including all significant
footnote disclosures. Due to the costs associated with hiring such personnel, Louisiana Cultural
Economy Foundation will continue te rely on outside expertise until such funding to hire tha necessary
personnel is approved. .




~ PAILET, MEUNIER and LeBLANC, L.LP.

Certified Public Accountonts
Managernent Consultonts

May 05, 2010

Ms. Norma Jane Sabiston

Louisiana Cultural Economy Foundation
900 Peniston St

New Drleans, LA 70115

We have audited the financial statements of Louisiana Cultural Economy Foundation for the
year ended December 31, 2008, and have issued our report thereon dated May 05, 2010.
Professional standards require that we provide you with the following information related to our
audit. :

Qur Responsibility under U.S. Generally Aceepted Auditing Standards

" As stated in our engagement lefter dated January 13, 2010, our responsibility, as described by
professional standards, is to express an oplnion about whether the financial statements
prepared by management with your oversight are fairly presented, in all material respects, in
conformity with U.S. generally accepted accounting principles. Our audit of the financiat
statements does not relieve you or management of your responsibilities.

Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to
you in aur meeting about planning matters on January 13, 2010.

Significant Audit Findings

Qualltative Aspects of Accounting Practices

Management is responsibie for the selaction and use of appropriate accounting policies. The
significant accounting policies used by Louisiana Cultural Economy Foundation are described in
Note A {o the financial statements. No new accounting policies were adopted and the
application of axisting policies was not changed during 2009. We noted no transactions entered
into by the Company during the year for which there is a lack of authoritative guidance or
consensus. There are no significant transactions that have been recognized in the financial
statements in a different period than when the transaction accurred.

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management's knowladge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive
because of their significance to the financial statements and because of the possibility that
future events affecting them may differ significantly from those expected. The most sensitive
estimates affecting the financial statements were:

3421 N. Causeway Bivd., Suite 701 « Matairie, LA 70062 - Telephone (504) 837-0770 + Fax (504} §37-T102

201 St. Charles Ave,, Ste. 2500 » New Orleans, LA 70170 » Telephons (504) 599.; * Fax (504) 837-7102
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Ms. Norma Jane Sabiston
May 05, 2010
Page 2

Management's estimate of depreciation is based on eslimaled service lives. We
evaluated the key factors and assumptions used to develop the depreciation in
determining that it is reasonable in relation to the financial statements taken as a
whola.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management [n performing and
compieting our audit.

Carrected and Uincorrected Misstafements

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, ather than those that are trivial, and communicate them to the appropriate level
of management. Management has corrected ali such misstatements. |In addition, none of the
misstatements detected as a result of audit procedures and comected by management were
material, either individually or in the aggregate, to the financial slatements taken as a whale.

Disegreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction,
that could be significant {o the financial statements or the auditor's report. We are pleased to
report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the
management representation letter dated May 05, 2010.

Management Consultations with Other independsnt Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a "second opinion” on certain situations. if a
consultation involves application of an accounting principle to the Company's financial
statements or a determination of the type of auditor's opinion that may be exprassed on thosa
stalements, our professional standards require the consulting accountant to check with us te
determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with managemant each year prier to retertion as the Foundation's auditors.
However, these discussions occurred in the nomal course of our professional relationship and
our responses were not a condition to our retention.




Ms. Norma Jane Sabistan
May 05, 2010
Page3

This communication is intended salely for the information and use of management, the board of
directors, and othars within the organization, and is not intended 10 be and should not be used
by anyone other than these specified parties.

é{d‘%ewwu G rg&m" (b

Pailet, Meunier & LeBlanc, L.L.P.
Metairie, Louisiana




- PAILET, MEUNIER ond LeBLANC, L.L.P.

Certified Public Accourtams
Masagement Consultonts

May 05, 2010

Ms. Norma Jane Sabistan

Louisiana Cultural Economy Foundation
200 Peniston St

New Qrleans, LA 70115

We appreciate the opportunity to conduct your audit this year. As we've discussed with you previously,
we are writing to you a8 we complete the audit to communicate any control deficlencies we identified
during the eudit and determined to be significant deficiencies or material weaknesses. This
communication is a requirement of the new auditing standard: Statement on Auditing Standards (SAS)
115: Communicating intemal Control Related Matters Identified in an Audit The new standard
applies to the audits of any financlal statements with periods ending on or after December 15, 2008.

In planning and performing our audit of the financial statements of the Louisiana Cultural Economy
Foundation below, as of and for the year ended December 31, 2009, in accordance with auditing
standards generally accepted in the United States of America, we considered the Organization's intemal
control over financiai reporting (internal control) as a basis for designing our auditing procedures for the
purpose of exprassing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal controd exists when the design or cperation of a control does not allow
management or employees, in the nommal course of performing their assigned functions, to prevent, or
detact and correct misstatements on a timely basis. A materlal weakness is a deficiency, or combination
of deficiencies in internal control, such that there is a reasonable possiblity that @ material misstatement
of the entity's financial statements will not be prevented, or detected and cormrected on a timely basis.

Qur consideration of inlemal control was for the limited purpase described in the first paragraph and was
not deslgned 1o identify all deficiencies in internal control that might be significant deficiencies or material
weaknesses and, therefore, there can be no assurance that all such deficiencies have been identified.
We did not identify any deficiencies In intamal controf that we consider to be material weaknesses.

This communicetion is intended solely for the information and use of management, and others within the
organization, and is not intended to be and should not be used by anyone other than these specified
parties.

We are always available to answer any questions that you may have related to the control deficiencies wa
iww during your audit or discuss any oplions you have for remedying them if you would like to do so.

Mehiﬂeﬁm&?mfﬂ anst °4-05(d«-¢ , Z.C. /A .
May 05, 2010

3421 N. Causoway Blvd,, Suite 701 + Metairie, LA 70002 » Tel
. ephone (504) 8370770 - Fax (504) 837-710,
201 8i. Charles Ave., Ste. 1500 » New Orleans, LA 70170 = Telephone (504) 599.5005 « Fyyx }504; 837—7!0;
, www.pmlcpa.com

IGAF Member of
~sttirie. /  Member Firms iz Principa) Cities ' PCAOQR - Publie Conmpany Acceonting Oversight Bonrd
ATCFA; Center for Public Company Audit Firms (SEC) Governmantsl Andit Quality Center = Private Conipanies Practice Sectlon (PCPS)



http://www.pmlcpa.com

